
CRC players up in arms over dumping 
BY JOSE BARROCK 

The flat steel sector is in chaos again 
— this t ime because of the dumping 
of cold rolled coil (CRC) in Malaysia. 
The dumping could adversely impact 
the entire sector, and if not addressed, 

could even wipe out t he industry. 
"The big danger here is if we don' t re-

solve this dumping activity,you will see the 
cold rolled division (in Malaysia) collapse," 
says Mycron Steel Bhd executive cha i rman 
Tunlcu Datuk Yaacob Khyra. "Next, will be 
the galvanizing indus t ry and the coat ing 
indus t ry because once cold rolled (coil) dis-
appears , galvanized and coated mater ia ls 
will be dumped into Malaysia, and they will 
collapse.Then every layer of value-add will 
collapse — cold rolled first, t h e n the galva-
nizers, the coaters,and eventually the d rum 
makers, the pipe makers, the furni ture mak-
ers ... all will collapse in the end, any th ing 
us ing steel will collapse if you don't pu t in 
enough safeguards to protect the industry," 
he tells The Edge in an exclusive interview. 

It is unde r s tood t h a t t h e d u m p i n g of 
CRC accelerated be tween last August and 
January this year. 

Three of t he m a i n local CRC players — 
Mycron, CSC Steel Holdings Bhd and YKGI 
Holdings Bhd — have w r i t t e n to the Min-
istry of In te rna t iona l Trade and Indus t ry 
(Miti) seeking assistance and asking for five 
measures to be taken.The measures sought 
include res t r ic t ions on impor t s or imple-
m e n t a t i o n of quotas; impor t l icensing by 
Miti and a n t i - d u m p i n g dut ies to be made 
retrospective to the date of t h e breach.The 
steel players also w a n t any appl icat ion for 
CRC impor t s to be made t h r o u g h Mesyu-
ara t M i n g g u a n Besi Keluli (MMBK) — a 
t echn ica l c o m m i t t e e to evaluate i m p o r t 
duty exempt ion applications for raw mate-
rials of iron and steel products. Lastly, they 
w a n t an i ndependen t t ier one audit f i rm 
to be appo in ted to e n s u r e speci f ica t ions 
or quali ty s t andards are not man ipu la t ed 
to impor t CRC at t he expense of domest ic 
manufac tu r e r s . 

Yaacob's Melewar Industr ia l Group Bhd 
holds a 71.26% stake in Mycron. At YKGI, 
Marubeni - I tochu Steel Inc has 26.78% eq-

Yaacob: For now, nobody dares expand because 
the market place is unstable. You have dumping 
... Right now, I dare not 

uity interest , whi le Yung Kong Co Bhd — a 
vehicle of the Hii family — has 15.34%. China 
Steel Asia Pacific Holdings Pte Ltd controls 
46.3% of CSC. 

According to Yaacob, retrospective an-
t i -dumping duties are a m u s t (see excerpts 
f rom the interview below). 

In their letter to Miti, CSC, Mycron and 
YKGI n a m e Vie tnam, India , South Korea 
and Japan as the sources of the cheap CRC 
imports . 

Interestingly, an t i -dumping duties were 
imposed for alloy and non-alloy steel CRC 
in May 2016 specifically on impor t s f r o m 
China, South Korea and Vietnam, but seem 
to have had little impact . 

The problem of low import duties 
Over a period of 17 m o n t h s f r o m the t i m e 
a n t i - d u m p i n g dut ies were imposed, ship-
m e n t s f rom Vie tnam and South Korea in-
creased by 32%,while impor t s f r o m China 
fell 38%. 

To put things into perspective, over the 17 
months prior to the imposition of anti-dump-
ing duties (January 2015 to May 2016) imports 
f rom South Korea totalled 200,613.5 tonnes , 

but increased by 32% f rom J u n e 2016 to Oc-
tober 2017, amoun t ing to 264,591.80 tonnes . 
Similarly, imports f rom Vietnam amounted 
to 120,529.44 tonnes f rom Janua ry 2015 to 
May 2016, and rose 32% to 158,839.53 tonnes 
( f rom J u n e 2016 to October 2017). 

Impor t s f r o m China, however, fell 38% 
from 193,547.19 tonnes between January 2015 
and May 2016, to 119,612.47 tonnes f rom June 
2016 to October 2017 (see table 2). 

This increase could be a result of the low 
import duties imposed on CRC f rom South 
Korea and Vietnam (see table 1). 

Checks reveal tha t Malaysia imposes an 
import duty of 3.06% on Posco Vietnam Co Ltd 
compared wi th 13.68% on other Vietnamese 
companies . In contrast , Indonesia imposes 
a 12.30% import duty on Posco Vietnam and 
27.80% on other companies . 

Malaysia imposes a 3.78% import duty on 
Posco South Korea, and 11.55% on imports 
f rom Hyundai , compared w i t h Indonesia 's 
10.9% and 11% rates respectively (see table). 

O the r coun t r i e s s e e m to be f i r m e r i n 
their approach. 

In early December last year, t he US De-
p a r t m e n t of Commerce slapped he f ty im-
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TABLE 1 
SOURCE: COMPANIES 

Anti-dumping duties in the US, Indonesia and Malaysia (%) 
COUNTRIES STEEL M I L L MALAYSIA INDONESIA USA 

China Bengang Steel plates Co Ltd 5.61 265 79 

Jiangsu Shagang International Trade 
Co Ltd 

13.44 265 79 

Wuhan Iron and Steel 13.60 265 79 

QinHuangDao Tongye Cold Rolled 
Steel Strip Co Ltd 

43.50 265 79 

Others 23.78 43.50 265 79 

Vietnam Posco Vietnam Co Ltd 3.06 12.30 

Others 13.68 27.80 

Korea Dongbu Steel Co Ltd 10.60 20 33 

Hyundai 11.55 11.00 34. 33 

Posco 3.78 10.90 

Posco Daewoo International Corp 6.32 

Others 21.64 11.00 20.33 

Japan JFE Steel 18.60 71.35 

Kobe Steel 55.60 71.35 

Nippon Steel Corp 55.60 71.35 

Nisshin Steel Corp 55.60 71.35 

Sumitomo Metal Industries 55.60 71.35 

Others 55.60 71.35 

TABLE 2 
SOURCE: DEPARTMENT OF STATISTICS, OTHERS 

Imports from alleged and non-alleged countries 
for 17-month period (before and after anti-dumping duties) 
COUNTRIES BEFORE IMPOSIT ION 

( T O N N E ) 
(JAN 1 5 - M A Y 16) 

AFTER IMPOSIT ION 
( T O N N E ) 

(JUNE 1 6 - O C T 17) 

CHANGE (%) 

China 193,547.19 119,612.47 - 3 8 

Korea 200,613.50 264,591.80 32 

Vietnam 120,529.44 158,839.53 32 

Total alleged 514,690.13 543,043.80 6 

Australia 50,693.27 40,830.35 -19 

India 9,803.68 84,423.89 761 

Japan 431,530.83 501,651.81 16 

Chinese Taipei 162,953.63 144,572.44 -11 

Others 2,198.22 2,836.33 29 

Total non-alleged 657,179.63 774,304.82 18 
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p o r t d u t i e s o n s t e e l p r o d u c t s f r o m V i e t n a m 
t h a t o r i g i n a t e f r o m C h i n a . T h e V i e t n a m e s e 
CRC, a c c o r d i n g t o n e w s r e p o r t s , a r e l e v i e d 
c o m b i n e d a n t i - s u b s i d y a n d a n t i - d u m p i n g 
d u t i e s of 531%, w h i l e c o m b i n e d d u t i e s o n 
c o r r o s i o n - r e s i s t a n t s t e e l t o t a l 238%. 

Low plant utilisation, less earnings 
W h i l e t h e i m p o r t s of CRC f r o m V i e t n a m a n d 
S o u t h Korea i n t o M a l a y s i a h a v e i n c r e a s e d 
b y a l m o s t a t h i r d , t h e u t i l i s a t i o n r a t e of t h e 
loca l CRC p l a n t s h a s b e e n s l i p p i n g . 

At YKGI, i t w a s a m e r e 23.17% l a s t yea r , 
c o m p a r e d t o CSC's 57.47% a n d Mycron ' s 67.55%. 
M y c r o n ' s u t i l i s a t i o n r a t e w a s 76.25% i n 2016. 
S i m i l a r l y , a t CSC, t h e u t i l i s a t i o n r a t e h a s 
d r o p p e d f r o m 61.67% i n 2016 t o 57.47% l a s t 
y e a r ( see t a b l e a n d c h a r t ) . 

T h e e f f e c t o n t h e i r b o t t o m l i n e s c a n a l -
r e a d y b e s e e n . M e a n w h i l e , t h e c o m p a n i e s 
a r e a l so g r a p p l i n g w i t h h i g h e r c o s t s a s w i t h 
g a s a n d e l e c t r i c i t y p r i c e s h a v e r i s e n s h a r p l y 
ove r t h e p a s t f e w y e a r s . 

A p a r t f r o m t h a t , t h e i m p o s i t i o n of t h e 
G o o d s a n d S e r v i c e s T a x i n A p r i l 2015 h a s 
a l s o l ed t o i n c r e a s e d c o s t s , w h i l e a h i k e i n 
e l e c t r i c i t y a n d g a s t a r i f f h i k e w a s i m p l e -
m e n t e d t h i s yea r . 

A c c o r d i n g t o i n d u s t r y p l a y e r s , t h e q u a n -
t u m of t h e n a t u r a l g a s t a r i f f i n c r e a s e h a s 

b e e n a l m o s t 100% o v e r t h e p a s t f o u r y e a r s , 
t r a n s l a t i n g i n t o a n a d d i t i o n a l R M 2 0 0 m i l -
l i o n a y e a r i n c o s t s f o r t h e s t e e l i n d u s t r y 
o v e r a l l . 

For i t s first financial q u a r t e r e n d e d S e p -
t e m b e r 2017, M y c r o n p o s t e d a n e t p r o f i t of 
RM5.81 m i l l i o n — a 42.36% d r o p f r o m a y e a r 
a g o — f r o m RM179.75 m i l l i o n i n r e v e n u e , 
w h i c h g a i n e d 7.31%. 

M y c r o n ' s s e g m e n t a l r e p o r t i n g i n d i c a t e s 
t h a t o u t of R M 8 . l l m i l l i o n i n p r e t a x p r o f -
i t , CRC o n l y c o n t r i b u t e d RM2.77 m i l l i o n , o r 
34.15%, w i t h t h e r e m a i n d e r c o m i n g f r o m 
s t e e l t u b e s , w h i c h g e n e r a t e d RM66.36 m i l -
l i o n o r a b o u t a t h i r d of r e v e n u e . 

Fo r i t s n i n e m o n t h s e n d e d S e p t e m b e r , 
YKGI s u f f e r e d a n e t l o s s of RM8.11 m i l l i o n 
f r o m R M 2 8 3 . 8 2 m i l l i o n i n s a l e s . F o r t h e 
c o r r e s p o n d i n g p e r i o d l a s t y e a r , i t m a d e a 
n e t p r o f i t of R M 6 . 2 8 m i l l i o n f r o m RM293.75 
m i l l i o n i n s a l e s . 

Fo r i t s n i n e m o n t h s e n d e d S e p t e m b e r , 
CSC r e g i s t e r e d a n e t p r o f i t of RM44.99 m i l -
l i o n f r o m RM956.07 m i l l i o n i n s a l e s . N e v e r -
t h e l e s s , n e t p r o f i t w a s d o w n 28.02% d e s p i t e 
r e v e n u e g a i n i n g c l o s e t o 28% f r o m t h e cor -
r e s p o n d i n g p e r i o d a y e a r ago . 

Says Yaacob , "You c a n n o t b l a m e t h e ex -
p o r t e r w h o s e n d s i t i n t o o u r c o u n t r y . . . i t i s 
t h e r e s p o n s i b i l i t y of t h e M a l a y s i a n i m p o r t e r 
w h o b u y s i t c h e a p t o m a k e s u r e o u r c o u n t r y 
h a s a so l id m a n u f a c t u r i n g b a s e a n d is n o t 
s u b j e c t t o d u m p i n g a n d b u l l y t a c t i c s . 

"Everybody i n t h e i n d u s t r y is r e s p o n s i b l e 
fo r t h e s a f e t y a n d s e c u r i t y of o u r i n d u s t r y . I t 
i s n o t M i t i ' s r e s p o n s i b i l i t y , w h i c h is j u s t a n 
i n d e p e n d e n t d e t e r m i n i n g b o d y . . . i t ' s every-
o n e ' s r e spons ib i l i t y . If w e all a c t r e s p o n s i b l y , 
t h e n w e w i l l h a v e a g r e a t e c o n o m y . " 

M y c r o n ' s c a p a c i t y i s 2 5 0 , 0 0 0 t o n n e s of 
CRC a y e a r . U n t i l t h e d u m p i n g e s c a l a t e d , 
i t w a s d o i n g 2 0 0 , 0 0 0 t o n n e s p e r a n n u m , 
o r a b o u t 8 0 % of c a p a c i t y , h e s a y s . T h e s t e e l 
t u b e p l a n t o p e r a t e s a t a b o u t t w o - t h i r d s 
c a p a c i t y . 

"For n o w , n o b o d y d a r e s e x p a n d b e c a u s e 
t h e m a r k e t p lace is u n s t a b l e . You h a v e d u m p -
i n g ... R i g h t n o w , I d a r e n o t ; n o o n e d a r e s 
i n v e s t a s o u r p o l i c i e s a r e n o t so l i d e n o u g h 
t o p r o t e c t m a n u f a c t u r e r s . I t j u s t r e q u i r e s a 
l i t t l e b i t of t w e a k i n g , b u t I t h i n k w e ' r e n e a r l y 
t h e r e , " h e s a y s . B 
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